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Village Farms Announces First Quarter 2017 Results
NOT FOR DISTRIBUTION OVER UNITED STATES WIRE SERVICES
Vancouver, B.C., May 15, 2017 – Village Farms International, Inc. (the “Company”) (TSX: VFF)
(OTCQX:VFFIF) announced today results for the quarter ended March 31, 2017.
Michael DeGiglio, Chief Executive Officer of the Company, stated: “Overall revenues were flat in our first
quarter compared to the first quarter of 2016, due to a planned production change at our Permian Basin facility.
The crop replanting cycle reduced our Texas output during the first quarter of 2017, however the capacity was
filled in by our supply partners increasing their volume by 30% during the quarter. The increase maintained
sufficient supply for our customer needs, resulting in flat revenues but adversely impacting our EBITDA for the
first quarter. The Permian Basin facility, a GATES® technology greenhouse that produced record breaking
cucumber yields in 2016, is currently forecasted to repeat its 2016 production levels during 2017.”
Mr. DeGiglio also stated that: “We are focused on continuing to lower our cost of production at our own facilities,
and we are pleased with another 3% reduction during the first quarter of 2017. This trend demonstrates the
Company’s commitment to grow the highest quality, safest and best tasting produce while continually lowering
costs. We also continued to diligently work on and consider alternative crop strategies during the first quarter of
2017 and we remain energized with our progress to date.”

First Quarter Operational Discussion:
Sales
Sales for the three months ended March 31, 2017 decreased by ($431), or (1%), to $31,277 from $31,708 for the
three months ended March 31, 2016. The decrease in sales is primarily due to a decrease in the Company’s
production - tomatoes pounds are lower by (7%) and cucumber pieces are lower by (13%), as well as a decrease
in the average selling price, which is partially offset by an increase in supply partner revenue resulting from a
30% increase in supply partner volume. The increase in supply partner volume is due to an increase in the
growing area of the Company’s supply partners. The Company’s tomato and cucumber production decreased
during the three months ended March 31, 2017 versus the same period in 2016 due to normal crop cycle changes
at the Company’s Permian Basin facility. The Permian Basin facility is in production year-round such that the
crop changes typically occur at different times each year. During 2017, the facility is expected to produce
approximately the same quantities of tomatoes and cucumbers that it did during 2016.

The average selling price for tomatoes decreased (5%) for the three months ended March 31, 2017 versus the
three months ended March 31, 2016. The 2017 first quarter price decrease was primarily due to the very strong
pricing in January 2016 versus January 2017 due to the 2016 impact of El Nino on the North American tomato
supply. Cucumber pricing decreased by (10%) in the first quarter of 2017 versus the comparable quarter in 2016.
Cost of Sales
Cost of sales for the three months ended March 31, 2017 increased by $670, or 3%, to $27,320 from $26,650 for
the three months ended March 31, 2016. The increase is due to a 30% increase in supply partner product volume
versus the same period in 2016. The cost of sales at the Company’s facilities continued to improve during the
quarter and were down 3% versus the same quarter in 2016.
Selling, General and Administrative Expenses
Selling, general and administrative expenses for the three months ended March 31, 2017 decreased ($203), or
(6%), to $3,224 from $3,427 for the three months ended March 31, 2016. The decrease is primarily the result of a
decrease in personnel expenses.
Change in Biological Asset
The net change in fair value of the biological asset for the three months ended March 31, 2017 increased by
$1,185 to a loss of ($645) from a loss of ($1,830) for the three months ended March 31, 2016. The improvement
in the change in value is primarily due to a lower opening biological asset value as at January 2017 versus January
2016. The fair value of the biological asset as at March 31, 2017 was $6,285 as compared to $7,221 as at March
31, 2016.
Net (loss)
Net (loss) for the three months ended March 31, 2017 improved by $51 to ($190) from ($241) for the three
months ended March 31, 2016 as a result of an increase in the change in fair value of the biological asset and
lower personnel costs, partially offset by the decrease in sales and an increase in cost of sales.
EBITDA
EBITDA for the three months ended March 31, 2017 decreased by ($959), or (26%), to $2,751 from $3,710 for
the three months ended March 31, 2016, principally as a result of lower yields resulting from the change in crop
cycle at the Permian Basin facility, as well as lower pricing. The Permian Basin facility is in production yearround such that crop changes typically occur at different times each year. During 2017, the facility is expected to
produce crop volumes that are approximately in line with its 2016 crop volumes. See the EBITDA calculation in
“Non-IFRS Measures - Reconciliation of Net Income to EBITDA.”

Non-IFRS Measures
References in this press release to “EBITDA” are to earnings before interest, taxes, depreciation, amortization,
foreign currency exchange gains and losses on translation of long-term debt, unrealized change in biological asset,
stock compensation, and gains and losses on asset sales. EBITDA is a cash flow measure that is not recognized
under IFRS and does not have a standardized meaning prescribed by IFRS. Therefore, EBITDA may not be
comparable to similar measures presented by other issuers. Investors are cautioned that EBITDA should not be
construed as an alternative to net income or loss determined in accordance with IFRS as an indicator of the
Company’s performance or to cash flows from operating, investing and financing activities as measures of

liquidity and cash flows. Management believes that EBITDA is an important measure in evaluating the historical
performance of the Company.

Reconciliation of Net Income to EBITDA
The following table reflects a reconciliation of net income to EBITDA, as presented by the Company:
(in thousands of U.S. dollars)

Net income (loss)
Add:
Amortization
Foreign currency exchange loss (gain)
Interest expense
Income taxes (recovery)
Stock compensation
Loss on asset disposal
Change in biological asset
EBITDA

For the three months
ended March 31,
2017
2016
($190)

($241)

1,951
14
632
(350)
41
8
645
$2,751

2,063
(19)
557
(535)
43
12
1,830
$3,710

About Village Farms
Village Farms is one of the largest producers, marketers and distributors of premium-quality, greenhouse-grown
tomatoes, bell peppers and cucumbers in North America. This premium product as well as premium product
produced under exclusive arrangements with other greenhouse producers is grown in sophisticated, highly
efficient and intensive agricultural greenhouse facilities located in British Columbia and Texas. Product is
marketed and distributed under the Village Farms® brand primarily to retail grocers and dedicated fresh food
distributors throughout the United States and Canada. Since its inception, Village Farms has been guided by
sustainable growing methods and producing vegetables 365 days a year from its facilities that are healthier for
people and the planet. Village Farms is Good for the Earth®.
Forward Looking Statements
This press release contains certain “forward looking statements”. These statements relate to future events or future
performance and reflect the Company’s expectations regarding its growth, results of operations, performance, business
prospects, opportunities, industry performance and trends and capital availability. These forward looking statements reflect
the Company’s current internal projections, expectations or beliefs and are based on information currently available to the
Company. In some cases, forward looking statements can be identified by terminology such as “may”, “will”, “should”,
“expect”, “plan”, “anticipate”, “believe”, “estimate”, “predict” , “potential”, “continue” or the negative of these terms or
other comparable terminology. A number of factors could cause actual events or results to differ materially from the results
discussed in the forward looking statements. In evaluating these statements, you should specifically consider various factors,
including, but not limited to, such risks and uncertainties as availability of resource, competitive pressures and changes in
market activity, risks associated with U.S. and Canadian sales and foreign exchange, regulatory requirements and all of the
other “Risk Factors” set out in the Company’s current Annual Information Form and Management’s Discussion and Analysis
for the year ended December 31, 2016, which are available electronically at www.sedar.com. Actual results may differ
materially from any forward looking statement. Although the Company believes that the forward looking statements
contained in this press release are based upon reasonable assumptions, you cannot be assured that actual results will be
consistent with these forward looking statements. These forward looking statements are made as of the date of this press
release, and other than as specifically required by applicable law, the Company assumes no obligation to update or revise
them to reflect new events or circumstances.

For further information
Stephen C. Ruffini, Executive Vice President and Chief Financial Officer, Village Farms International, Inc., (407)
936-1190, ext. 340.

Village Farms International, Inc.
Condensed Consolidated Interim Statements of Income (Loss) and Comprehensive Loss
For the Three Months Ended March 31, 2017 and 2016
(In thousands of United States dollars, except per share data)
(Unaudited)

Three Months Ended March 31,
2017
Sales

$

Cost of sales
Change in biological asset
Selling, general and administrative expenses
Income (loss) from operations
Interest expense
Foreign exchange loss (gain)
Other (income) expense
Loss on sale of assets

2016
31,277

$

31,708

(27,320)
(645)

(26,650)
(1,830)

(3,224)

(3,427)

88

(199)

632

557

14

(19)

(26)

27

8

12

Loss before income taxes

(540)

(776)

Recovery of income taxes

(350)

(535)

Net loss

$

(190)

$

(241)

Basic loss per share

$

(0.00)

$

(0.01)

Diluted loss per share

$

(0.00)

$

(0.01)

Other comprehensive loss:
Foreign currency translation adjustment
Comprehensive loss

13
$

(177)

132
$

(109)

Village Farms International, Inc.
Condensed Consolidated Interim Statements of Financial Position
(In thousands of United States dollars)

March 31, 2017

December 31, 2016

(Unaudited)

(Audited)

ASSETS
Current assets
Cash and cash equivalents

$

3,869

$

5,373

Trade receivables

9,722

10,187

Other receivables

207

263

18,427

16,108

246

246

Inventories
Income taxes receivable

993

676

Biological asset

Prepaid expenses and deposits

6,285

4,446

Total current assets

39,749

37,299

94,636

96,135

Non-current assets
Property, plant and equipment
Other assets
Total assets

$

1,587
135,972

$

1,531
134,965

$

10,109

$

12,711

LIABILITIES
Current liabilities
Trade payables
Accrued liabilities

3,424

3,586

Operating loan

5,000

-

Current maturities of long-term debt

3,278

3,291

24

33

21,835

19,621

41,138

41,929

83

87

Deferred tax liability

4,637

4,987

Deferred compensation

1,028

954

68,721

67,578

Current maturities of capital lease obligations
Total current liabilities
Non-current liabilities
Long-term debt
Long-term maturities of capital lease obligations

Total liabilities
SHAREHOLDERS' EQUITY

24,954

24,954

Contributed surplus

Share capital

1,433

1,392

Revaluation surplus

6,132

6,132

Accumulated other comprehensive loss

(528)

Retained earnings
Total shareholders' equity
Total liabilities and shareholders' equity

$

(541)

35,260

35,450

67,251
135,972

67,387
134,965

$

Village Farms International, Inc.
Condensed Consolidated Interim Statements of Cash Flows
For the Three Months Ended March 31, 2017 and 2016
(In thousands of United States dollars)
(Unaudited)

Three Months Ended March 31,
2017
Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash
used in operating activities:
Depreciation and amortization
Amortization of deferred charges
Loss on sale of assets
Unrealized foreign exchange gain
Interest paid
Share-based compensation
Deferred income taxes
Change in biological asset
Changes in non-cash working capital items
Net cash used in operating activities

$

Cash flows from investing activities:
Purchases of property, plant and equipment
Net cash used in investing activities
Cash flows from financing activities:
Proceeds from borrowings
Repayments on borrowings
Interest paid on long-term debt
Payments on capital lease obligations
Net cash provided by financing activities

2016
(190)

Supplemental cash flow information:
Income taxes paid

(241)

1,951
18
8
610
41
(350)
645
(7,346)
(4,613)

2,063
12
(19)
551
43
(536)
1,830
(5,038)
(1,335)

(431)
(431)

(646)
(646)

5,000
(838)
(610)
(13)
3,539

3,000
(1,098)
(551)
(7)
1,344

Effect of exchange rate changes on cash and cash equivalents
Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

$

1

19

$

(1,504)
5,373
3,869

$

(618)
4,957
4,339

$

-

$

862

